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Bennett Jones
4500, 855 — 2" Street SW
Calgary, A13 T2P 4K7

Attention: Chris Simard

Dear Sir:

150766

3944,88

Charles P. Russell, Q.C.
Direct Line: (780) 482-9115
e-mall: crussell@mross,com

Lynn Matthews, Assistant
Direct Line: (780) 482-9262

Fax: (780) 482-9 102

PLEASE REPLY To EDMONTON OFFICE

Re: New Raw Gas Transmission and Treatment Services Agreement
Dated February 27, 2009 as amended (collectively, the "Contract') between
Westcoast Energy Inc. ("Westcoast") and Quicksilver Resources Canada Inc. ("QRCI)

Thank you for your letter of earlier today. Westcoast disagrees with your interpretation of
the Contract. The Contract has been terminated in accordance with the default provision
therein. The balance which would have been payable by QRCI to Westcoast thereunder, but
for the termination, continues to be a liability of QRCI to Westcoast until paid in full. That
amount is easily discernable by both Westcoast and QRCI. With respect, there is no
wording in the Contract which makes that amount due only at the times it would otherwise
fall due had the Contract not been terminated. The words "during what would otherwise
have been the remainder of the Term" are simply the descriptive words for how to calculate
the amount owed by QRCI on the date of termination.

As a result, Westcoast is of the view that it is entitled to call upon the Letter of Credit in full,
and is concurrently proceeding so to do.

We trust this is in or

CHARLES P. RUSS L, Q.C.
CPR/jjf
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Edmonton Office

600 McLennan Ross Building
12220 Stony Plain Road
Edmonton, AB T5N 3Y4
p, 780,482.9200
f. 780,482,9100
tr. 1800567.9200

Calgary Office

1000 First Canadian Centre
350 7th Avenue SW
Calgary,AB T2P 3N9
p. 403,543.9120
it. 401543.9150
tf. 1.088.543.9120

Yellowknife Office

301 Nunasi Building
5109 - 48th Street
Yellowknife, NT X I A IN5
p. 867.766.7677
f. 867.766,7678
tr. 1.888.836.6684
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